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We affirm that; -

We are cerhfied public accountants licensed to practice in Michigan.

We further afirm the following material, “no” responses have been disclased in the hnancial siztements, including the noles, or in the
Managament Letler (report of comments and recommendations)

¥ ]
w 2 Check each applicable box below. (S8 instructions for further detail )
1 B O Alrequired component unitefundsfagencies of the local unit are included in the finanoal statements andfor disclosad in he
reparting entity notes to the financial =latemeants as necassarny.,
2 [ [0 Thereare no accumulzted delicits in one or more of this unils uneserved fund balances/vnresincled nat assals
(P.AL 275 of 1980) ar the local unit has not exceeded its budget for expendilures.
3 [E O Thelocal unitisin compliagnce with the Uniferm Chart of Accounls issued by the Department of Treasury,
4. [El [] Thepcal unit has adopted a budget for all required funds.
BJ [ A public heanng on the budget was held in accordance with State statute.
B [0 The local unit has nol viclated the Mumicipal Finance Acl, an order issuad under the Emergency Municipal Loan Acl, or
other guidance as issued by the Local Audit and Finance Divaisicn,
7. B [O Trelocal unit has nol baen delinquent in distibuting tax revenues that were colfected for ancther taxng unif,
& B [ The local unit only holds depositsinvesiments that comply with statuteny requirements.
9. Bl [ The local unit has no illegal or unacthanzed expendilures that came to our attlention as defnad in the Sullalin for
Audits of Local Units of Government in Michigan, as revised (see Appendix H of Bulleting
10, # [ There are no indications of defalcation, fraud or embezzlement, which came o our attention during the cowrse of our audit
that have not been previously communicated to the Local Audit and Finance Division (LAFD). If there is such activily that has
not peen communicated, pleass submit a separale report under saparate cover
11, [0 K The local umt is fres of repealed comments from previous years.
12. 1 [0 The zudit opinicn is WNOQUALIFIED.
13 B [0 The locat unit has comolied with GASE 34 or GASE 34 as medified by MCGAA Statemant #7 and other genarally
accepled accounting principles (GAAP),
14 ¥l [0 The board or council approves ail invoices pnor ko payment as required by charter or statula
15. O Bd Toowur knowledge, bank reconcihations that were reviewed were perormed tmely.

If a local unit of governmenl {authorities and commssions included}) is operahing within the boundaries of the audited sntity and is not
includad in this or any other avdit report, nor do they obtain a stand-alone zudit, plea=e endose the name(s). addressias), and a
descriplion{s) of Ine authgrity andfor commission.
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INDEPENDENT AUDITORS® REPCRT

Toewnship Board
Charter Township of Comstock, Mickigan

Ve have audited the accompanying financial statements of the governmental activities,
the business-type activilies, each major fund, and the aggregate remazining fund
information of the Charter Township of Comstock, Michigan, as of December 31, 2007, and
for {he year then ended, which collectively comprise the Charter Township of Comstock,
Michigan's financlal statements, as listed in the contents. These financial statements are
the responsibility of the Charter Township of Comstock, Michigan's management. Qur
responsibility is to express opinions on these financial statements based on our audit.

We conducted our audit in accordance with U.5. generally accepted auditing standards.
Those standards require that we plan and perform the zudlt to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An
audit includes examining, on a test basis, evidence supporiing the amounts and
disclosures in the financial statements. An audit alse includes assessing the zccounting
principles used and signiticant estimates made by management, as well as evaluating the
overall financial sfatement presentation, We believe that our audit provides a reasonable
basls for our apinions.

In aur opinlon, the financial statements referred to above present fairly, In all material
respects, the respective financial pesifion of the governmental activities, the business-
type activities, each major fund, and the aggregate rematning fund information of the
Charter Township of Comstock, Michigan, as of December 31, 2007, and the respective
changes in financial position and where applicable, cash flows thereof for the year then
ended in conformity with U.5. generally accepted accounting principles.

The bukigetary comparison schedules, as listed in the contents, are nof regquired parts of
the basic financlal statements but are supplementary information required by the
Governmental Accouniing Standards Board. We have applied certain limited procetiures,
which consisied principally of inguiries of management regarding the methods of
measurement and presaniation of the reguired supplementary information. However, we
did n¢t audit the infoermation and express no opinien on it.

FOSE-_MHI



Township Board
Charter Township of Comstock, Michigan
Page 2

The Charter Township of Comstock, Michigan has not presented the management's
disctussion and analysis that the Governmentzl Accounting Standards Beard has
determined is necessary to supplemsent, although not required to be a part of, the financial
statements.

Our audit was conducted for the purpose of forming epiniocns on the basic financial
statements that collectively comprise Charter Township of Comstock, Michigan's basic
financial statements. The combining nonmajor fund financial statements are presented for
purpeses of additional analysis and z2re not 2 required part of the basic financial
statements. The combining nonmajor fund financial statements have bean subjected to
the auditing procedures applied in the audit of the basic financial statements and, in our
cpinion, are fairly stated in ail material respects in relation to the hasic fnancial

statements taken as a whole.

April 18, 2008
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Charter Township of Comstock
STATENMENT OF NET ASSETS
December 31, 2007

ASSETS

Current assets;
Cash and cash equivalents
Receivables, net

Total current assets

Mencurrent assets:
Receivables, net
Deferred charges
Capital assets not being depraciated
Capital zssets, net of accumulated depraciation

Tetal noncurrant ascefs

Total aszats

LIABILITIES
Current liabilities:
Payables
Deferred revenue
Current portion of long-term obligations

Total current liabilittes

Meoncurrent liabilities - long-term obligations
Total liabilities

NET ASSETS
Invested in capital assets, net of related debt
Restricted for.
Public safety
FPublie warks
Mealth and welfare
FRecreation and culture
Debt service
Unrestricted

Total net assels

Primary government
Governmental Business-type
activities aclivities Tolals

s 5590339 & 7498 3 5597 B3h
2,144 795 - 2,144,795
7.735.134 7,496 7.742 630
636,154 - 638,154
24,631 - 24 631
452 015 - 452 015
13,346,180 8,000 13,354,180
4 458 990 8,000 14,466 8280
22,194,124 15,496 22,209,520
196 806 11,483 208,289
2,980,148 n 2,980 146
280,000 - 260,000
3,436 9482 11,483 3,448 435
1,819 451 - 1,819,451
5,256 403 11483 5. 2?67 8RE
11,743,385 8,000 11,751,385
1.257 552 1,257 552
1,519 - 1,519
15.508 - 15 568
708,252 708,252
765,710 - 765710
2447 795 {3,587) 2,443 B0g
$ 16837721 % 4013 §_1_6.941,?3__¢_i

See nples fo the financial slalements
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Charter Township of Comsiock
STATEMENT OF ACTIVITIES
Year ended Decernber 31, 2007

Functions/Programs
Governmeantal activities:
i.egislative
General government
Public safety
Fublic works
Community and economic
development
Health and welfare
Culture and recreation
Interest on long-term debt

Total governmental
aclivities

Business-type activity:
Building inspection

Totals

Prograin revenies

Operating Capital
Charges for  gramts and grants amnd

Expenses services contributions contributions
$ 23879 § N - 0§ ;
1,088,000 207,089 - -

1,802 864 1,252 853 8,083 85,190

520,762 229 574 10,057 205,350
43,751 28815 - -
322,380 34,521 - -
559,081 111,045 45,738 -
96,099 27,614 - -

4 589 786 1,932,541 54,888 280 540
171,558 156G 827 - -

$4,761.395 $ 2092468 § 64,888 $ 290,540

General revenues:
Froperiy taxes
Franchise fees

State granis

Investment income

Contributions

Other

Changes in net assets

MNet assets - beginning

et assets - ending

Total gengral revenues



Net {expenses) revenues and changes in net assets

Governmental Biisiness-fype
activities activities Totals

$ {23 879) ] {23 .872)
{798,911} (798,911}
{216,688} {216,698}
{175,781} {175,781)
{18,936} (18,8364
{287 859) {287 853)
{711,278) {(711.278)
{68 485} {68.485)
(2,301,827} {2,301 827}
- 3 £11,672) {11,672}
{2,301, 827} {11,672) (2,313,498
1,377,348 - 1,377,345
75,592 - 75 682

1,042 592 - 1,042 582
281,267 - 291,297

3.208 - 3,208

8.317 - 8317
2,798,352 2,798,352

496 525 {11,672) 484 853
16,441,196 15,685 16,456,881

$ 18937721 % 4013 % 16,841,734

See notes to the Anancial staternents
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Charfer Township of Comstock

BALANCE SHEET - govermmental funds

December 31, 2007

Fire Fire
General Operating Capital Library
ASSETS
ash 5 710,836 % BEM1653 51080483 § 1,053 422
Receivables, net 784,337 572 836 114,557 407 860
Total assatls 51495173 & 1,464,489 51184060 § 1461282
LIABILITIES AND FUND BALANCES
Liabilities:
Payables S TF9BBE § 46884 5 2799 % 250989
Deferred revenue 724 600 1117 770 223534 729 041
Total habilities 804,286 1,164 854 226,333 T95s 030
Fund balances:
Unreserved 590,887 2590 835 957,717 705,252
Unreserved, reported in nenmajor;
Special revenue funds - -
Cebt zervice funds - -
Total fund batances 00 887 2499 835 857,717 706 252
Total liabilities and fund batances 51405173 $1464489 51134050 § 1461282

Amounts reported for governmental activifies in the statement of net assets (page 5) are

different because:

Governmental fund balances

Capital assets used in governmenial achivities are not financial resources and. therefore, are
not reported in the funds.

Interast related to specisl assessments receivable is not avattable to pay for the current period expenditures
and, therefore, is not reported in the funds.

Deferred charges are mot a current financial resource and, therefore, are not reported in the funds.

Lorg-term lizbilities. including contracis payable, are not due and payable in the current
period and, therefore, are not reporied in the funds.

Special assessments recevable are not available to pay for the current period's expenditures
and, therefora, are deferred in the funds

Intarest related to long-term liabililies is not due and payable in the current penod and, therefore,
is not reported in the funds.

Met assets of governmental activities



Sewar and Nonmajor Total
Water governmental governmental
Improvement fungds funds
S 1383459 § 471476 3 5,5680338
335,801 554 188 2,760,449
5 1,723,130 5 1025884 3§ 8364788
=] 27413 % - b 182,771
314,319 632 806 3,742,070
341,732 632 8086 3,924 B4
1,387,388 - 4,042 089
- 17,027 17,027
- 375 831 37583
1.387, 388 392 858 4,434 847
1728130 & 1025664 % 8,350,738

$ 4,434,947

13,788,205

11,500

24 831

{2,078,451)

761,824

{14,035

S 16937 721

See notas fo the fingncial siatements
_T-



Charter Township of Comstock

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN

FUNC BALANCGCES - governmental funds

Year ended December 31, 2007

REVEMUES

Taxes

Licenses and permits
Federal grants

State grants
Charges for sorvices
Fings and ferfeilures
Interast and rentals

ther

Tetal revenues
EXPENCITURES
Legislative

General government
Public safety
Public works
Community and economic development
Health and weifare
Cuiture and recreation
Capital outlay
Deab! zarvice;
Principal
Interest

Total expenditures

EXCESS (DEFICIENCY) OF REVENUES

OVER EXPENDITURES

CTHER FINANCING SOURCES {USES)

Transfers in
Transfers out

Total ofher financing sources {uses)

NET CHANGES IN FUND BALANCES

FUND BALANCES - BEGINNING

FUND BALANCES - ENDING

Fire Fire
Genarail Operating Capital
+ B87856 5 - -
75,322 -
- 85,190
1,041,208 -
388,580 - -
2161 - -
655,902 38,200 B4 B21
7683 1,056,107 211,201
2276712 1,177 497 268,022
18,800 - -
246 539 - -
472312 991,828 00
105,785 - -
48 751 - -
322,380 - -
175,194 - -
20,733 176,774 19,831
2,110 544 1,168,602 20,531
166,168 £.8485 245 491
£40.332) - -
{40,332) -
125835 £.545 245 491
SB5 051 o 2590840 F12,226
$ 890887 § 299835 957,717



Sewer and Nonmajor Total

Water governmental  governmental
Libraty improvement funds funds

$ 6804080 % - 3 - 5 1,377 348
- - - 75,322
- - - 85,180
30,483 - - 1,071,691
4 043 189,742 - 592 385
44 886 - - 53,847
41,401 102,502 48 276 349,102
13,447 55819 264,648 1,633,905
823,550 388 083 312,924 b, 244 768
4974 - - 23,878
- - - 946 535
- - - 1,464 640
- 234 652 187,520 527 857
- - - 48,7591
- - - 322,380
662,603 - - 837 797
13,790 - - 231278
- - 265,000 265,000
- - 89,381 88,38
£81,372 234,652 541,801 4,757,602
142178 183,411 {228,877 437 166
30,332 - £1.856 92188

- {51.858) - {92,188}

30,332 {51 .858) £1.856

172,510 101,555 (187 121) 487,166
533 742 1,285 843 558 975 3,847 781
$ 706252 $ 1387398 % Jo92858 § 4 434 947

Soo nofes fa the fnancial sigtarmanls
-B-



Charter Township of Comsiock

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES [N FUND
BALANCES - governmental funds {Continued}

Year ended December 31, 2007

Totai
governmental
funds
Net change in fund balances - total governmental funds 5 487 166
Amounts reported for governmantal ackivifies in the statement
of activities {page ) are different becauss:;
Capital assets,
Assets acquired 564 306
Provision for depreciation (670 023)
Disposal of assets {4,759)
Long-erm debt - principal repayments 285,000
Changes in other assetsfiabilities:
Metf decrease in aceorued interest revehiue {2 D00}
Met decrease in bond issuance costs {10,206}
Mt decrease in bond premium 1,880
et decrease in accrued interest expense 1,098
Met decrease in deferred revenue {136.447)
Change in net assets of governmental activities § 408525

See notes to the financiel siaterment's
g



Charter Township of Comstock
STATEMENT OF NET ASSETS - proprietary fund
December 37, 2007

Building
inspecticn
ASSETS
Current assets - cash 5 7,456
Noncurrent assets - capital assets. nat of accumulated depreciation 8,000
Total aszets 15,498
LIABILITIES
Current liabilities - payables 11,483
MNET ASSETS
Investment in canital assets 8,000
Unrestricted deficit {3,987}
Total net assels 3 4,013

See nofes to e financial stafemerts
_1.[]_



Charter Township of Comstock

STATEMENT OF REVENUES, EXPENSES, AND CHANGES [N

NET ASSETS - proprietary fund
Year ended December 31, 2007

OPERATING REVENUES
Charges for services

OPERATING EXPENSES
Parsonnel costs
Contracted services
Supplies

Depreciation

Taotal operating expenses
CHANGE IN NET ASSETS

NET ASSETS - BEGINNING

NET ASSETS - ENDING

Joee nales fo e financial staternenis

RER

Buildirg
inspection

3

159,927

136.082
28,575
2,962
4,600

171,588

(11,672)

15,685

4.013




Charter Township of Comsiock
STATEMENT GF CASH FLOWS - proprictary fund
Year ended December 31, 2007

Building

inspection
CASH FLOWS FROM CPERATING ACTIVITIES
Receipts from customers $ 158,927
Payments fo vendors and suppliers (B0, 480
Payments to employees {85,755}
NET DECREASE [N CASH {6,308
CASH - BEGINNING 13,804
CASH - ENDING : 3 7,496

Recenciliatien of operating loss to net cash used in operating activities:
Operating loss $ {11,672}
Adiustments to reconcile operating loss to
net cash used in operating activities:
Depreciation 4,000
Increase in payables 1.364

Met cash used in operating achivities

I\éﬁ

(€,308)

See noles ko the financial sfatements
Az



Charter Tawnship of Comstock
STATEMENT OF FIDUCIARY NET ASSETS - Agency Fund
December 31, 2007

ASSETS

Cash $ 2,351,523
LIABILITIES

Cue to other governmental units ¥ 2351523

See noles lo the fnancial statements
43



Charter Township of Comstock
NOTES TO FINANCIAL STATEMENTS

MNOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES.

The accounting policies of the Charter Township of Comstock, Michigan {the Township). canfarm to
U. 8. generally accepted accounting principles {hereinafter referred o as generally accepted accounting
pringiples) as applicable to governmental units. The following is 2 summary of the significant accounting
policies.

a) Reporting entily.
The zccompanying financial statements present only the Township. There are no component unils,
entities for which the Township is considered to be financially accouniable,

b) Governmment-wide and fund financial statemerits.

The government-wide financial statements (i.e., the statement of net asseis and the statement of
changes in net assets) report information on all of the non-fiduciary activities of the Township. The
effect of inter-fund activity has been removed from these statements. Governmental activities, normally
supporied by taxes and intergovernmental revenues, are reporied separately from business-type
activities, which rely to a significant extent on fees and charges for suppeort.

The statement of activities demanstrates the degree to which the direct expenses of a given function
are offset by program revenues. Direct expenses are those that are clearly identifiable with a specifte
function. Program revenues include:; {1} charges to customers or apphcants who purchase, use, or
directly benafit from goods, services, or privileges provided by a given function; and (2} granis and
contributions that are resticted to meeting the operational or capital requirements of 2 particular
function. Taxes and other items not properly included among program revenues are reporied instead as
general revenues,

Separate financial statements are provided for governmental funds, proprietary funds, and fiduciary
funds, even though the latter are excluded from government-wide financial statements. Major individual
governmental funds and major individual enterprise funds are repoited as separate colurnns in the fund
financial statements.

c) Measurement focus, basis of accounting, and financial statement presentafion:

The government-wide financial stafemenis are reported using the economic resources, measuremeant
focus, and the accrual basis of accounting, as are the proprietary fund and fiduciary fund financial
staternents. Revenues are recorded when earned and expenses are recordsd when a liability is
incurred, regardless of the timing of related cash flows. Property taxes are recognized as ravenues in
the year for which they are levied. Grants and similar items are recognized as revenuss as soon as all
eligibility requirements imposed by the provider have been met.

Governmental fund financial statements are reporied using the current financial resources,
measurement focus, and the modified accrual basis of accounting. Revenues are recognized as scon
as they are both measurable and available. Revenues are considered fo be available if they are
collectad within the current period or soon enocugh thereafter to pay llakilibies of the current pericd. For
this purpose, the Township generally considers revenues to be available if they are expecied to be
collected within 50 days of the end of the current fiscal penod. Expendifures generally are recorded
when a liability is incurred, as under accrual accounting. Howewver, debt service expenditures,
expenditures relating fo compensated absences, and claims and judgments are recorded only when
payment is due,

-14-



Charter Township of Comstock
NGTES TO FINANCIAL STATEMENTS {Continued)

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued):

o) Measurement focus, basis of accounting, and financial stafement presentation (centinued).

State grants, licenses and permits, charges for services, and interest associated with the current fiscal
pertad are all considered to he susceptible to accrual and so have been recognized as revenues of the
current fiscal period. Only the portion of special assessment recsivables due within the current year is
considered susceptible to accrual as revenue of the current pered. AHl other revenue ltems are
considerad to be measurable only when cash is received by the government,

The Township reports the following major governmental funds:

The General Ffund is the government's primary operating fund. it accounts for all financial
resources of the Township, except those reguired to be accounted for i ancther fund
Revenues are primarily derived from property taxes and state shared revenue.

The Fire Operating Fund accounts for the financial resources used for the operational coste of
the Township fire protection. Revenues are primarily derived from special assessments.

The Fire Capital Cutlay Fund accounts for the financial resources used for fire protection capital
outlays, Revenues are primarily derived from special assessments.

The Library Fund accounts for the financial resources used for the operational costs of the
Township's library. Revenues are primarily derived from property taxes.

The Sewer and Water Improvement Fund accounis for the financial resources used for the
expansion, repairs, and maintenance of sewer and water lines In the Township. Revenues are
primarity derived from cannection feas,

The Township reports a single proprictary fund, Building Inspection Fund, which accounts for
operationg (1) that are financed and operated in 3 manner similar to private business enterprices -
where the intent of the governing body is that the costs of providing goods o services 1o the general
public on a continuing basis be financed or recoverad primarily through user charges, or (2} where the
governing hody has decided that perodic determination of revenues earned, expenseas incurred, andfor
net income is appropriate for capital maintenance, public policy, management control, accountakbility, or
other purposes.

Private-sector standards of accounting issued prior to December 1. 1989, are generally followed in both
the government-wide and proprietary fund financial statements fo the exient that those standards do
not conflict with the standards of the Governmental Accounting Standards Board (GASE).
Governments also have the option of following subsequent private-secter guigance for their husiness-
type activities and enterprise funds, subject to this same limitation. The Township has elected not to
follow subseguant private-sector standards,

-i5-



Charter Township of Comstock
NOTES TO FINANCIAL STATEMENTS {Continued}

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Continued):

¢} Measurement focus, basis of accounting, and financial statement presentation (continued):

The Township reports one fiduciary fund, the Agency Fund, which accounts for assets held by the
Township in a trustee capacity or as an agent for individuzls, private organizations, other governments,
andlor other funds, Agency funds are custodial in nature {assets egual liabilities) and do not involve
measurement of results of operations.

Amounts reported as program revenues include: (1) charges to customers or applicants for goods,
services, of privileges provided. {2) operating grants and contributions; and (3) capital grants and
contributions, including special assessments. Internally dedicated resources are reported as general
revenues rather than as program revenues. Likewise, general revenues include all taxes,

Proprictary funds distinguish operating revenues and expenses from noncperating items. Operating
revenues and expenses generally result from providing services and producing and delivering goods in
connection with a proprietary fund's principal ongeing operations. The principal operating revenues of
the proprietary funds are charges to customers for sales and services, Operating expenses for
oroprietary funds include the cost of sales and services, administrative expenses, and depreciation on
capital assets. All revenues and expenses not meefing this definition are reported as nonoperating
revenues and expenses,

When both restricted and unrestricted resources are available for use, it is the government's policy to use
restricted resources first, than unrestricted resources as they are needed.

o) Assefs labilifies, and net assets or equify:
i} Bank deposits - Cash and cash eguivalents are considered to be cash an hand, demand
depasits, and short-term investments with original maturities of three months or less from the
date of acquisition. Pooled interest income is proporticnately allocated to all funds.

i) Receivables - In general, outstanding balances between funds are reported as "due toffrom
other funds.” Any residual balances outstanding between the governmental aclivities and the
business-type activities are reported in the government-wide financial statements as “internal
balances.” No allowance for uncollectible accounts has been recorded as the Township
considers all receivables to be fully colleciible.

i} Prepaid tems - Certain payments io vendors reflect costs applicable to future fiscal years
and are recorded as prepaid items in both government-wide and fund financial statements,

fiv) Captial assels - Capital assets, which include property, plant, eguipment, and infrastructure

assefs {(e.0. roads bridges, sidewalks, and similar items), are reported in the applicabls
governmental or business-type activities column in the government-wide financial statements.

BT



Charter Township of Comstock
NOTES TC FINANCIAL STATEMENTS {Continued)

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued):

o) Assels, fiabilities, and nef assefs or equily (continued):

iv) Capifal assels (confinued) - Capital assets other than infrastructure are defined by the
government as assets with an initial individual cost of more than $2,000 and an estimated useful
life in excess of two years, Such assets are recorded at histortcal cost or estimated historical
cost if purchased or constructed. Deonated capital assets are recorded at estimated fair market
value at the date of donation. Governments can etect to account for infrastructure assets either
retroactively to June 15, 1980, or prospectively. The Township has elected to account for
infrastructure assets prospectively, beginning January 1, 2004,

Capital assets are depreciated using the straight-line method over the following vuseful lives:

Buildings and improvements 20 - 40 years

Equipmeni 5- 10 years
Vehicles 10 - 20 years
Infrastructure 20 - 50 years

v} Compensated absences - 1t is the Township's policy to permit employees fo accumulate
earned but unused sick pay benefits. A liability for unpaid accumulated sick leave has been
recorded for the portion due to employees upon separation from service with the Township.
Vested compensated absences are accrued when earned in the government-wide and
proprietary fund financial statements.

vi} Fund equity - In the fund financial statements, governmental funds report reservatians of
fund balance for amounts that are not available for appropriation or are legally restricted by
outside parties for use for a specific purpose. Designations of fund balance represent tentative
managament plans that are subject to change.

viiy Froperty tax revenue recognition - Property taxes are levied as of December 1 on property
values assessed as of December 31 of the prior year. The bilings are due on or before
February 14, after which time the bill becomes delinguent and penalties and interest may be
assessed by the Township. Property tax revenue is recognized in the year for which taxes have
been levied and become available. The Township levy date is December 1, and, accordingly,
the total levy is recognized as revenue in the subseguent year,

NOTE 2 - STEWARDSHIP, COMPLIANCE, AND ACCOUNTAEBILITY:

Budgetary information - Annual budgets are adopted on a basis consistent with generally accepted
accounting principles for the Township's general and special revenue funds, The budget document
presents information by fund, fupction, and department. The legal level of budgetary contro! adopted by
the governing body is the functional level. All annual appropriations lapse at the end of the fiscal year.
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Charter Township of Comstock
NOTES TC FINANCIAL STATEMENTS (Continued)

NOTE 2 - STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY (Continued}:

The following scheduls sets forth the significant budget variation:

Amernded
Fuind Funchion budgat Achual Variance
General Transfer out -
Street Lighting Fund 5 - $10,000 5 {10,000
Fire Opearating Capital oullay 48,800 176,774 (127 974}
Fire Capital Capital outlay - 19,931 {19,931
Sewer and Waler
Improvement Olher financing uses - 51,856 {51,656)
Street Lighting Public works 182,000 183,120 {1,120

NOTE 3 - CASH AND CASH EQUIVALENTS:

Cash as presented in the accampanying financial statements, consists of the fallowing:

GCovern- Business-
mentaf fypa
aclivities achiviies  Fiduciary Total
Beposits $40740850 5§ 7486 523581523 §56433969
Investments 1,514,389 - - 1,514,289
Cash an hand 1,000 - - 1.000
Tetal cash 35590339 § 7496 $2351523 $7949358

Deposits with financial instifulions.

Deposits are carried at cost and are maintained at various financial institutions In the nams of the
Township. State statutes and the Township's investment policy authorize the Township to make deposits
i the accounis of federally-insured banks, credit unions, and savings and loan associations. The
Township's deposits are ih accordance with statutory authonity,

Custodial credit risk is the risk that, in the event of the failure of 2 financial institution, the Township will
not be able to recover its deposits. Deposits are expesed to custodial credit risk if they are not covered by
federal depository insurance and are uncollateralized. At December 31, 2007, $5.867.801 of the
Tewnship’s bank balances of $8,317,901 was exposed to custodial credit risk because it was uninsured
and uncollateralized.

The Township belisves that it is impractical to insure all bank depesits due to the amounts of the deposits
and the hmits of FOIC insurance. As a resull, the Township evaluates each financial institution with which
it deposits funds and assesses the risk level of each institution. Only the institutions with an acceptable
estimated risk level are used as depositorias.

RT



Charter Township of Comsfock
NOTES TC FINANCIAL STATEMENTS (Continued)

NOTE 3 - CASH AND CASH EQUIVALENTS (Continuedy.

Investments:

State statutes and the Township's investmant policy authorize the Township ¢ invest in a) obligations of
the U.S. Treasury, agencies, and instrumentalities, b) commercial paper rated within the two highest rate
classifications, which mature not meore than 270 days after the date of purchase; ¢) repurchase
agresments. collateralized by U.S. governmental securities, o} bankers' acceptances, and &) mutual
funds composed of otherwise legal iInvestments. The Township’s investmenis are camied at cost, which
approximates fair market value, The Township's investments are in accordance with statutory authonty,
The Townshin's holdings consist of the following:

Weighted
average
Carrying ragiutity Fating
Imvestment tvpe amout finyears) Rating  Organization
.5, government and agency securilies
Federal Home Loan Bank 3 1,514 388 342 AAR Moody's/S&P

Custodial credit risk. Custadial credit risk for investments ig the risk that, in the event of the failure of the
counterparty (e Q. broker-dealer) to a fransaction, the Township will not be able to recover the value of its
investmant ar collateral securities that are in the possession of an outside parly. State statutes and the
Township's investment policy do not contain requirements that would limit the exposure to custodial credit
risk for investments. At year end, the following investment securities were uninsured and unregisierad
and held by the same broker-dealer {counterparty) that purchased the securities for the Township:

Interest rate risk. Interest rate rigk is the risk that the value of an investment will decrease as a result of an
increase in market interest rates. Generally, longer nvestment maturities generate more sensitivity to
changes in an investment's fair value due to changes in market interest rates. The Township monitors the
interest rate risk inherent in its portfclic by measuring the weighted average maturity of its poitfolio. The
Township's investment policy has no specific imitations with respect to matunties of investmenis.

Credit sk, Credit risk is the rigk that an issuer of an investiment will not fulfill its ohfigation to the holder of
the investment. This risk is measured by the assignment of a rating by a nationally recognized statistical
rating ocrganization. Obligations of the U.S. Governmment are not considerad 1o have credit risk.

Concertralion of credit sk, State statutes and the Township's investment policy place no limitations on
the armnount that can be invesied in any ong issusr,
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Charter Township of Comsfcck

NOTES TC FINANCIAL STATEMENTS {Continued}

NOTE 4 - RECEIVABLES!

At December 31, 2007, the Township's receivables were as follows:;

Special ifer-
Fropery AEEES8S- gavarm-
AcCounts taxes ments mgntal Totals
Governrmental activities;
General Fund $ 183109 5405275 & $360852 % 784,337
Fire Operating Fund - - 572 836 - D72 BI6
Fire Capital Fund - - 114,557 - 114 557
Library Fund - - 407 860 - 4407 860
Sewer ang Water
Improvermant Fund 13,414 - 322 257 - A36.671
tNonmajor governmental funds - - 584,188 - 554,138
Total governmental
achivities $ 31523 8405276 51,571,608 & 3809852
Reconciliation of batances in
fund finanoal statements fo
government-wide financial
staterments - acorued interest 11,500
32,780,949
Noncurrent portion $ - 5. - % 636154 3 $ 636,154

All receivables are dus considered to be fully collectible.
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Charter Township of Comstock

NOTES TG FINANCIAL STATEMENTS (Continued}

NOTE 5 - CAPITAL ASSETS:

Capital asset activily for the year ended December 31, 2007, was as follows:

Governmental activities:
Capital assets not being depreciated:
Land
Construchion in progress - building

Construction in progress - infrastructure

Total capital assets not being
depreciated

Capital assets being depreciated:
Buildings
Equipmeant
Wehicles
Infrastructure

Subtotal
Less accumuiated depreciation for;
Buildings and improverneants
Equipment
Yehicles
Infrastrocture

Subtotal

Total capital assets being
depreciated, nat

Governmental activities capital assels, net

Business fype achivity:
WVehicle
Less accurmnulated depreciation

Business-type activity capital assets, nat

Beginning Ending
halance fncreases  Decreases balance
B 200238 3 40318 S - $ 330544
19,931 - 19,931
143,370 101,540 (143 370} 101,540
433,596 161,789 (1433700 452015
3223793 17,274 - 3,241 067
2128812 221,873 (B86,757) 22635930
1,417,386 18,980 {20,849) 1,415 497
13,683 087 287,750 - 13880837
20,363 050 545 387 (107,608 20,801,331
(1,556,478)  (77.588) - {1,634,068)
(1,042 492} {179.678) 83,735 {1,138 435)
{813,725}  (67.482) 19,112 (862.075)
(3475270}  {345,295) - {3,820,565)
(6.887.965)  {870.023) 102,847  (7.455.141)
13475085 {124,136) {4,758y 13,346,190

513908681 § 37653 § (148.129) $13,798.205

) 20000 3 - 3 - 20,000
{5.000) {4,000} - {12,000}
i 12.000 §  {(4,000) 5 3 8,000
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Charter Township of Comstock
NOTES TO FINANCIAL STATEMENTS {Continued}

NOTE 5 - CAPITAL ASSETS (Continued):

Depreciation expense was charged to governmental activities as follows:

General government 5 583,551
Public safety 120,448
Public warks 358,725
Recreation and culture 131,289

Total governmental aclivities § 670,023

NOTE 6 - PAYABLES:

At December 31, 2007, the Township's pavables were as follows;

frier-
govern-
Accopnts Pavroll  maenfal Tolals

Governmental activities:

General Fund $ 28271 § 5389 546028 § 79685
Fire Operating Fund 21,310 25,574 - 46 284
Fire Capital Fund 2,748 - - 2799
Library Fund 18,683 7.306 - 25,8589
Sewer and Water Improvemant Fund 15,285 - 12,118 27413

Reconciliztion of balances in fund financial
statements to governmant-wide fnancial
statements - accrued interest - - 14.035

Total governmental activities 586308 533260 $58144 $198.808

Business-type activities:
Building Inspection S 3671 S 7812 3 - 0§ 114383

NOTE 7 - INTERFUND RECEIVABLES, PAYABLES, AND TRANSFERS:

A summany of interfund transfers for the year ended December 31, 2007, is as follows:

Fund Transfers in Fundd Transfers oul
Library 3 30,332 General 5 30,332
Street Lights 10,000 General 10,000

Sewer and \Water
1993 Sewer Bond 51,856 tprovemeant 01,858
§ 92188 3 92188

The transfer to the Library Fund represents the Gengral Fund's shared of building maintenance cost
incurred in the previcus year,



Charter Township of Comstock
NOTES TO FINANCIAL STATEMENTS {Confinued)

MOTE 7 - INTERFUND RECEIVABLES, PAYABLES, AND TRANSFERS {Continued):

The transfer to the Street Lighting Fund represents support sufficient to cover cuirent lighting costs not
coverad by special assessments levied.

The transfer to the 19893 Sewer Bond Fund represents suppor sufficient to cover current debt service
requirgmeants.

NOTE 8 - PROPERTY TAXES:

The Township property tax is levied on each December 1 on the taxable valuation of properiy {as
defined by State statutes) located in the Township as of the preceding December 31,

Althaugh the Township 2007 ad valorem tax is levied and colleciible on Dacember 1, 2007, it is the
Township's palicy to recognize revenues from the current tax levy in the subsequent year when the
procesds of this levy are budgeted and made "available” for the financing of operations.

The 2007 taxable valuation of the Township totaled $488 480,782 ad valorem taxes levied consisied of
the fallowing:

Miflaga Taxes

Fund raig Furpose raised
{Genaral 09764 General operalions 5 4702380
Senior services 05000 Senior services programs 240 823
Library 1.4854 Library operations 715472

This amount is recognized in the financial statements as taxes receivable, with an offsetting credit to
deferred revenue. Taxes are considered delinquent on March 1% of the following year, at which time
penalties and interest are assessed,

NOTE 9 - DEFERRED REVENUE:

Governmental funds report deferred revenues in conneckion with resources that are not considered to
be available to lquidate liabilities of the current period. Governmental funds also defer revenue
racogniticn in connection with resources that have been received but not yet earned. At the end of the
current fiscal year, the various compongnis of deferred revenues are as follows:

Fund Unearmed Linavailable Tofals
Primary government;
General § T24600 % - 3 T2a600
Fire Operating 1.117 770 - 1,117,770
Fire Capital 223534 - 223,534
Library 723,041 - 728,041
Sewer and Water lmprovement - 314,318 314 319
Notemajor governmental funds 18620 447 605 §32,806

$ 2980146 § 761924 35 3,742,070
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Charter Township of Comstock
NOTES TC FINANCIAL STATEMENTS {Continued)

il . T Ekhiniinneh—
NOTE 10 - LONG-TERM DEBT:
Al December 31, 2007, long-term liabilities are comprised of the following individual issues:
Governmental aclivities:
Bonds payable:
£1,285 000 2005 Limited Tax General Obhgation Refunding Bonds;
due in annual installments of $155,000 ko 175,000 plus interest at
2.5% to 3.5% through May 2013. $ 970,000
52,100,000 1996 Limited Tax General Obligation Bonds, due in
annual instaliments of $100,000 to $125,000 plus interest at 4.75%
to 7.75% through May 2018, _1,1q0,000
Total bonds payable 2,670,000
Unamortized hond premium 9,451
Total governmentzal activities long-term obligaticns 3 2079451
Long-term obligation activity for the year ended December 31, 2007, was as follows:
Amounts
Beginning Ending e withirt
balance Additions Heaductions halance one vear
Sovernmental activities.
2005 LTGO Refunding Bonds $ 1135000 % - S (1850005 3 970,000 § 150,000
1896 LTGO Bonds 1,200,000 - {100,000) 1,100,000 100,000
Unamortized bonrd premium 11,341 - {1.890 8451 -
Total governmental activilies
long-term obligations 3 2346341 8 - % (266800} & 2079451 35 280.000

At Decomber 31, 2007, debt service raquirements were as follows:

Year ended Governmental achivities

Decamber 37: Principal Intarask
2008 260 Q00 79,4338
2008 285 Q0O 69,294
2010 280 000 58,438
2011 275 000 47,358
2012 300,000 35,732
2013 - 20186 670,000 50 476
Totals S 2070000 § 340,734
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Charter Township of Comstock
NOTES TO FINANCIAL STATEMENTS {Continued)

NOTE 11 - RISK MANAGEMENT:

The Township is exposed to various risks of loss related to property loss, forts, errors and omissions,
and emplayee injuries (workers' compensation). The risks of loss arising from general liability up to
$7.000,000, propetty and casuaity, and workers' compensation are managed through purchased
commercial insurance,

MOTE 12 - DEFINED CONTRIBUTICN PENSION PLANM:

The Township provides pension benefits for all of its fulltime employees through a defined contribubion
plan. In a defined contribution plan, bensfits depand selely on amounts contributed to the plan, plus
investiment earnings. Employees are eligible to participate at the date of employment. The Township
contributes an amount egqual to 13% of the employes's base salary each maonth, The Township's
contributions for each employee (and interest allocated fo the employee's account) are vested after six
months of continuous service. The Township is not a trustee of the plan, nor is the Township respansible
for investment managament of plan assets.

The Township and eligible emplovees made the required contributions of $108,552 and 555,477,
raspectively. for the year endad Cecember 31, 2007,
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Charter Township of Comsicck

BUDGETARY COMPARISCON SCHEDAULE - Generaf Fund

Year ended December 31, 2007

REVENUES:
Taxes

Licenses and permils - franchize fees

State grants:
State shared revenuss
Right of way feas
Liquor licenze fees

Total state grants

Charges for services:
Tax collaction fees
Liility surcharges
Flanning and zoning fees
Solid waste compactor fees
Recreation fees
Fark fees
Cemetery charges
Other

Total charges for services

Fines angd forfeitures;
Parking tickets
District court fees

Total fines and forfeilures
Interest
Other

Total revenues

EXPENDITURES
Legislative

&General governmant;
Supervisor
Elections

Variance
Criginal Amended faverable
budgeat budget Actiial funfavarable}
T pB4R9Y § 594597 3 687V ELG6 % {5,741}
33,300 33,300 76,322 43,022
1,033,000 1,033,600 1,023,058 {9,942)
- - 10,657 10,057
8,500 8,500 2,093 {407}
1,041,500 1,041,500 1,041,208 {292}
171,800 171,800 188,987 17,187
20,000 20,000 20,840 -
29,650 29,650 29815 165
37,700 37.700 34521 {3,179}
77,800 77,800 75,711 (2,189}
18,000 18,000 21664 3,664
15,600 15,600 16,762 1,162
250 250 1,128 870
370 400 370900 388,580 17,680
1,500 1,500 1,005 {485}
8,500 8,500 8,158 (344}
10,000 10,060 9.181 (839}
35,000 35000 65902 30,902
2,800 2,800 7883 4 883
2,188,087 2188087 2276712 38,615
22 975 22979 15,800 4,079
109,648 112,005 116,100 1,905
2,500 2,500 7497 {4,897
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Charter Township of Comstock

BUDGETARY COMPARISON SCHEDULE - Generaf Fund (Continued}

Year ended December 27, 2007

EXPENDITURES {Continued)
General government {continued);
ASsessor
Clerk
Board of Review
Treasurer
Computer operations
Euilding and grounds
Cemetery
Chher

Total general government

Public safety:
Police contract
Chedinance enforcemeant

Total public safety

Public works:
Highways and sireetis
Drains

Total public works

Cotmimunity and aconamic development -
planning

Health and welfare:
Solid waste compactor
Community center

Totzl heaith and welfare

Culture and recreation - parks and recreation

Capital outiay

Taotal expenditures

Variance

Criginal Amended favorable
budget Budget Actual {unfavorahle)
3 77,348 % 81548 5 TE700 % 4 848
107,411 100,854 96,058 4 7498
3885 3,885 3,208 877
85,4386 33,406 68,579 18,817
42 500 42 500 20,869 21831
128,267 158,589 125,032 33,587
29,500 29,500 25,977 3523

371,652 371,652 411,521 {39,868)

861,207 881,538 946,538 45,000

428,071 428,671 428,071 -
46 428 46,428 44 141 2,287
474 490 474,499 472.212 2 387
116,000 110,000 105,785 4 215
1,335 1,335 - 1,335
111,335 111,335 105.785 5,550
84,398 84,388 48,751 35,647
896,685 95,685 81,205 5480
235,000 235.000 231,175 3,825
331,685 331,685 322,380 9,305
179,989 178,999 175,194 4 805
21,000 45 841 20 783 25158
2,187,102 2,242 375 2,110,544 131,831
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Charter Township of Comstock
BUDGETARY COMPARISON SCHEDRULE - General Fund {Continued)

Year ended December 31, 2007

Variance
Original Amended favorable
bBudget budget Actual funfavorable)
EXCESS [DEFICIENCY} OF REVENUES
OVER EXPENDITURES % 985 5 (b4278) § 166168 § 220 446
OTHER FINANCING USES
Transfer to Library Fund - {30,332} {30,332) -
Transfer to Street Lighting Fund - - {10,000} {160,000G)
Total other financing uses - {30,332} {40,332) {10.000)
NET CHANGES IN FUND BALANCES 845 {24,610) 125,838 210,448
FUND BALANCES - BEGINNING 565,051 565,051 565,051 -

FUND BALANCES - ENDING $ 566046 § 480441 § 690837 $ 210446
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Charler Township of Comsiack

BUDGETARY COCMPARISON SCHEDULE - Fire Operating Fund

Year ended Decewnbear 31, 2007

REVENUES
Federal grants

Interest and rentzls
Other

Taotal revenues

EXPENDITURES
Fublic safaty
Capital cutlay
Total expenditures
NMET CHANGES IN FUND BALANCES
FUND BALAMNCES - BEGINNING

FUND BALANCES - ENDING

Varianca
Original Amended favorable
Budgat budgot Actual {funfavorabie)
% - 5 - % 35180 % 85,180
15,000 15,000 38,200 21,200
1,066,000 1,066 0060 1,056,107 {2.883)
1,081,000 1,681,000 1,177,497 96,487
1014 528 1,022,628 991,328 30,800
50,500 43,800 176,774 {127 974)
1,062,028 1,071,428 1,168,602 {97.174)
18,972 9,572 8,805 (677}
250,940 240,840 250,940 -
$ 309912 3 300512 B 288835 § {677)
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Charfer Township of Comstack

BUDGETARY COMPARISON SCHEDULE - Fire Capital Fund

Year ended December 31, 2007

Variance
Original Amendod favorable
budget hudget Actual {unfavorabie)
REVENUES
Interest 3 2000 % 2000 5 54821 % 52,821
Other 208,000 208.000 211,201 3,201
Total revenues 210,000 210,000 268 022 56,022
EXPENDITURES
Putlic safety - - &00 (BO0)
Capital outiay - - 19,931 {19,831
Taotal expenditures - 20,531 {20,531)
NET CHANGES IN FUUND BALANCES 210,000 210,000 245,491 354M
FUND BALANCES - BEGINNING 712228 12,2268 12,226 -
FUND BALANCES - ENDING $ Q22226 % Q22226 § 957717 & 35 4%
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Charter Township of Comstock

BUDGETARY COMPARISON SCHEDWULE - Library Fund

Year ended December 31, 2007

REVEMNLUIES
Taxes - property

State grants:
State aid
State shared revenue

Totzl state granis
Charges for services

Fines and forfeitures:;
County shared penal fines
Book fines

Tetal fines and forfeifures

Interest and rentals

Other

Total revenues
EXPENDHTURES:
Legislative

Culture and recrestion:
Administrative
Adult services
Books and materials
Clencal
Building operations and maintenance
Equipment maintenance

Totat cuiture and recreation
Capital ouilay

Total expenditures

Variancea

Original Amendad favorable
budget budget Actual {utifavorable}
5 675000 $ 675000 $ 689480 5§ 14,450
7,500 7.500 10,945 3,449
16,000 16,000 19,534 3,534
23,500 23,500 30483 6,883
3,635 3.635 4 043 408
25,000 25,000 35,788 10,786
4,500 4 500 8,897 4,387
24,560 29,500 44 686 15,188
15,000 15,000 41 491 26,401
200 200 13,447 13,247
746.835 746,835 823 550 76715
12,995 8,995 4,979 4,018
154,675 159175 157,968 1,207
60,585 169,585 154 819 14,768
156,000 156,000 130,198 19,802
143 950 145,458 128 8488 16,554
82 B30 99,962 80,945 18.014
11,800 13,000 0774 3,226
702,840 737,172 8582 603 74.569
31,000 31,000 13,780 17,210
746,835 77,167 681,372 95,7485
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Charter Township of Comstock
BUDGETARY COMPARISCN SCHEDLULE - Library Fund {Confinued)
Year ended December 31, 2007

Variance
Original Amendad favorable
budget butigat Actual {unfavorabie
EXCESS OF REVENUES OVER
EXPENDITURES 5 - FO(30332) 3 142178 3 172,510
OTHER FINANCING SOURCES
Transier from General Fund - 30,332 30,332 -
NET CHANGES IN FUND BAIL ANCES - - 172,510 172,510
FUND BALAMCES - BEGINNING 533,742 533,742 533,742 -
FUND BALANCES - ENDING S 8533742 % 533742 § V06,252 % 172,510
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Charter Township of Comstock

BUDGETARY COMPARISON SCHEDULE - Sewer and Water Improvement Fund

Year ended Decomber 371, 2007

REVENUES
Charges for services
Interest
Other
Total revenues

EXPENDITURES:
Public works;

Construction
Hher

Total public works

EXCESS OF REVENUES OVER
EXPENDITURES

OTHER FINANCING USES
Transfer to 1893 Sewer Bond Fund

NET CHANGES IN FUND BALANCES

FUND BALANCES - BEGINNING

FUND BALANCES - ENDING

Variance

Original Amended favorable
budget budget Actual funfavorable)
£ 178000 § ¥ 000 S 199,742 21,742
24 000 24060 102,502 78,502
£5,000 85,060 85,818 818
287 008 287,000 388,083 101,063
60,500 60,500 67,308 {6,808)
200,000 200,000 167,344 32 B56
260,500 260,500 234 852 25 848
28,500 26,500 153,411 126911
- - {51,856) {51,856}
26,500 26,500 101,555 75,055

1,285,843 1,285,843 1,285 843 -
$1312343 51312343 51387398 % 75055
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Charter Township of Comstock

COMEINING BALANCE SHEET - nonmajor governmental funds

December 31, 2007

ASSETS

Cash and cash equivalents
Receivables, net

Total asseis

LIABILITIES AND FUND
BALANCES
Lighilities:
Ceferred ravenue

Fund balances - unresarved,
undesignated

Taota! liabilities and
fund balances

Spacial revenue funds Debt sarvice funds
Elderly
Stroet and Low 15943 16985
_Lighting _Income Sewer Bond  Sower Bond Totals

$ 93880 % 15508 % 5394 5§ 355584 % 471476
92,730 - 127,587 333,881 554,188
$ 186720 § 15508 $ 133991 3§ 889445 § 1,025,664
$ 185201 5 - 5123685 % 0 323010 3 £32B06
1,219 15,508 70,296 365,535 392 858
$ 186720 $ 15508 $ 133991 689,445 § 1025664
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Charter Township of Comstock

COMBINING STATEMENT OF REVENUES, EXFENDITURES, AND
CHANGES IN FUND BALANCES - nonmajor governmerital funds
Year ended Decamber 31, 2007

Special revenne funds Debf service funds
Efderly
Street and Low 1993 7895
_Lighting fncome  Sewer Bond Sewer Bond Totals
REVENLUES
Interast $ - ¥ - $ 4191 % 3B08B5 § 48278
Other 181,565 - 37,454 65,629 264,648
Total reveniues 161,565 - 46 645 104,714 312,934

EXPENDITURES
Public works 183,120 - 2,200 2,200 187,520
Crebt setvice:

Principal - - 165,000 160,000 265,000

Interest - - 34,606 54,775 89,381

Total expenditures 183,120 - 201,806 158,975 541.80

CEFICIENCY OF REVENUES

OVER EXPENDITURES {21.555) - {155 161} {52,261y (228977}
OTHER FINANCING SOURCES
Trangferin 18,000 - 51,858 - g1.856
NET CHANGES IN FUND

BALANCES {11,5585) - {103,305 (52,261 {167,121}
FUND BALANCES - BEGINNING 13074 15508 113,601 417,786 558,979

FUND BALANGES - ENDING $_1519 $ 15508 $ 10298 S 365535 § 392858
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April 18, 2008

To the Board of Trustees
Charter Township of Comsteck

We have zudited the financial statements of the governmental activities, the aggregate
discretely presented component unit, each major fund, and the aggregate remaining fund
informaticn of the Charter Township of Comstock for the year ended Decemnber 31, 2007,
and have issued our report therecn dated April 18, 2008. Professional standards require
that we provide you with the following information related to our audit.

Our Responsibility under U.5. Generalfy Accepted Auditing Standards

As stated in our engagement lefter dated Movember 27, 2007, our responsibifiy, as
described by professional standards, Is to plan and perform our audit to obtain reasonable
but not ahsolute, assurance that the financial statements are free of material misstatement
and are fairly presented in accordance with U.S. generally accepted accounting principles.
Cur audit of the financlal statemenis does not refieve you or management of your
responsibilities,

Qualitative Aspects of Accounting Practices

Management is responsible for the selection and use of appropriate accounting policies.
In accerdance with the terms of our engagement lefter, we will advise management about
the appropriateness of accounting policies and their application. The signiffcant
accounting policies used by Charter Tewnship of Comstock are described in Note 1 to the
financial sfatements. No new accounting policies were adopted and the application of
existing policles was not changed during 2007. We noted no transactions entered into by
Charter Township of Comstock during the year for which there is a lack of authoritative
guidance or consensus. There are no significant transactions that have been recognized
in the financial statemenis in a different period than when the transaction eccurred.

Accounting estimaies are an integral part of the financial statements prepared by
management and are based on Mmanagement's knowledge and experience about past and
current events and assumptions about future events. Certain accounting estimates are
paricularly sensitive because of their significance to the financial statements ang hecatse
of the possibility that future events affecting them may differ significantly from those
expected. The most sensitive estimate affecting the financial statements was capital asset
depreciation.

Management’s estimate of the capital asset depreciation is hased on the estimated useful
lives of the Township's capital assets. We evaluated the key factors and assumptions
used to develop the capital asset depreciatlon in determining that it is reasonable in
relation to the financial statements taken as a whole.
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The disclosures in the flnancial statements are neutrzl, consistent, and clear.
Audit Adjustments

For purposes of this letter, professional standards dsfine an audit adjustment as a
proposed correction of the financial statements that, in our judgment, may not have been
detected except throuwgh our auditing procedures. Management has recorded zall of our
proposed audit adjustments.

Disagreements with Management

For purposes of this letter, professional standards define a disagreement with
management as a matter, whether or not resolved te our satisfaction, concerning a
financial accounting, reporting, or auditing matter that could be significant to the financial
statements or the auditor's report. We are pleased to report that no such disagreements
arose during the course of our audit.

Management Representations

We have requested certain representafions from management that are included in the
management representation letter associated with the audis for the year ended
Decemhber 31, 2007.

Other Issies

We penerally discuss a variety of matters, including the application of accounting
principles and auditing standards, with management each year prier to retention as the
Charier Township of Comstock's auditors. However, these discussions oscurred in the
normal course of our professional relationship and cur respanses were not a condition to
cur refention.

Difficuities Encountered in Parforming the Audit

We encountered no significant difficulties in dealing with managemeni in performing and
completing our audit.

Communication Regarding Imternal Comtrol

In planning and performing our audit of the financial statements of the Charter Township
of Camstack as of and for the year ended December 31, 2007, in accordance with auditing
standands generally accepted in the United States of America, we considered the Charter
Tewnship of Comstock™ Internal confrol over financial reporting {internal control) as a
basis for designing our audifing procedures for the purpose of expressing cur opinion on
the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the Township's internal contrel. Cur consideration of internal contral
included procedures to evaluate the design of controis relevant fo an audit of financial
statements and fo determine whether they have been implemented, but It did not include
procedures fo fest the operating effectiveness of controls, and accordingly, was not
directed to discovering significant deficiencies in internal contrel, Accordingly, we do not
express an gpinion on the effectiveness of the Township's internal contral.
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Dur consideration of internal contro! was for the IImited purpose described in the
preceding paragraph and weould not necessarily identify all deficiencies in internal control
that might be significant deficiencies or material weaknesses. However, as discussed
below, we identified a deficiency in internal control that we consider tc be a material
weakness.

A contrel deficiency exists when the design or operation of a control doss not allow
rmanagement or employees, in the normal course of performing their assigned functions,
to prevent eor detect misstatements on a timely basis. A signlficant deficiency is a2 control
deficiency, or combination of control deficiencies, that adversely affects the entity's ability
to initiate, autherize, record, process, or repert financial data reliably in accordance with
generally accepted accounting pringiples such that there s more than a remote likelthood
that a misstatement of the entity’'s financial statements thaf is more than inconsequential
will not be prevented or detected by the entity’s internal confrol.

A material weakness is a significant deficiency, or combiination of significant deficiencies,
fhat resulis in more than a remote likelihood that a material misstatement of the financial
statements wlll not be prevented or detected by the entity’s internal control.

The Township has not implemented a system of confrols o prepare financial
statements in accordance with U.8. generally accepted accounting principles,
including procedures to achieve the objectives of recording revenue and
exXpense accruals, the capltalization and depreciation of capital assefs, and
the presentafion of financial statement disclesures. This i5 a recurring
comment. The Township has determined that the additional benefits derived
from implementing such a system would net cutweigh the costs incurred to
do s,

This communication is intended solely for the information and use of the Board of

Trustees of the Charter Township of Comstock and the State of Michigan Department of
Treasury and is not infended to be and should not bz used by anyone other than these

specified pariies.
J,f.w Gttt Pe.



